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European Chain Hotels Market Review – September 2009 

London leads the way in a mixed month of performances in Europe 

London hoteliers experienced in September an increase in monthly Revenue per Available Room 

(RevPAR) for the first time since August 2008, according to the latest HotStats survey by 

industry experts TRI Hospitality Consulting. Meanwhile, hotels in Budapest, Munich and Prague 

continued to suffer major declines in RevPAR performance.  

Despite a 3.9% drop in average room rate in London, RevPAR for the month of September 

finished 0.5% above the same period in 2008 due to a 3.9 percentage point increase in occupancy 

levels. Furthermore, profit per available room (GOP PAR) in the UK capital grew by 3.3% in the 

month of September 2009, to £94.39. This was made possible by a decrease in the level of 

payroll as a percentage of total revenue, down to 22.4% from 24.7% in September 2008. 

“Following a summer of fluctuating price and volume, it was back to business for London 

hoteliers in September. Twelve months on from the collapse of Lehman Brothers and the 

immediate impact of the banking crisis, London hoteliers are growing profits,” said Jonathan 

Langston, managing director, TRI Hospitality Consulting. 

At the end of the third quarter, the impact of the economic downturn on the primary measure of 

profitability for hoteliers across Europe is clear. Year to date figures show double digit decline in 

GOP PAR is a common factor in all but one of the surveyed cities, the exception being London  

(-8.2%). More apparent is the massive year on year declines experienced in previously buoyant 

markets such as Amsterdam (-24.4%), Budapest (-33.9%), Munich (-36.4%), Prague (-38.6%) 

and Vienna (-41.3%).  

Paris in the fall 

Of the 10 cities surveyed, Paris witnessed the largest margin of growth in occupancy levels in 

September 2009, of 6.6 percentage points, to 79.8%. However, with a 17.1% decrease in 2009, 

this is the third consecutive September in which average room rate has declined in the French 

capital, down to €160.50.  

In addition to the current economic downturn, which has reduced the proportion of hotel guests 

from corporate and conference sources, the city has witnessed a year-on-year decline in the level 

of rack rate business. This type of demand is primarily attributed to major events, such as Paris 

Fashion Week, the Paris Motor Show and one-off events such as the 2007 Rugby World Cup. 

During these periods hoteliers are able to charge premium prices. However, due to the absence of 
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a number of these events and a greater proportion being scheduled in October, GOP PAR levels 

in the city in September dropped by more than 17%.  

The year on year decrease in profitability at Parisian hotels may also be attributed to a 4.5% 

increase in payroll as a percentage of total revenue, up from 35.7% to 40.2% for the month of 

September, as hotels are unable or unwilling to adjust labour costs in-line with falling revenues. 

Profitability in Prague goes from bad to worse 

In contrast to the glimmers of improvement in a number of major cities throughout Europe, the 

latest HotStats survey finds the capital of the Czech Republic wading deeper into the mire.  

With the Czech GDP declining by more than five per cent in the first half of 2009 and the 

addition of more than 1,500 bedrooms to the city in the last 18 months, the outlook for the 

Prague hotel market is far from positive. Following a relatively stable summer period, a 10.8 

percentage point decline in occupancy levels to 68.3% in the month of September condemns 

Prague to rock bottom of the ten cities surveyed. The 31.1% decline in average room rate, 

resulting in an overall RevPAR decline of more than 40%, to €73.83, leaves the city languishing 

alongside Warsaw and Budapest at the bottom of the pile. Consequently, the profitability (GOP 

PAR) of Prague hotels declined by approximately 55% in the month of August 2009, to €44.42, 

compared to the same period in 2008. 

“Prague is not the only city to have considerably gone off the boil, but it has clearly been the 

victim of significant levels of new hotel development at a time when hoteliers can ill afford any 

additional threats to performance” said Langston. 

The additions to Prague hotel supply in 2008 included the 559-bedroom Clarion Congress, the 

75-bedroom Kempinski Hybernska, the 40-bedroom Buddha Bar Hotel and a 150-bedroom hotel 

at the SK Slavia Praha football stadium. In 2009 additions to supply have included the 101-

bedroom Augustine Hotel by Rocco Forte, the 150-bedroom Sheraton Charles Square, the 260-

bedroom Park Inn and the 214-bedroom Jurys Inn.   

For more information contact: 

Jonathan Langston, managing director 

020 7486 5191 

jonathan.langston@trihc.com 

David Bailey, deputy managing director 

020 7892 2202 

david.bailey@trihc.com 

 

Charles Scudamore, director 

020 7892 2211 

charles.scudamore@trihc.com  
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Services: 

 

For an inside view of a local or regional market place in the hotel sector, bespoke HotStats 

reports are available. Terms and conditions apply.  

To view a sample report visit: http://www.trihc.com/Home.aspx?pID=149-0 

Or from the TRI home page select Market knowledge and follow the path to Market report 
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